
Robert T. Blau. Ph.D. CFA
.' ce P'"escerr - E.~ec",:'\Je a~~c

I"eceral RegL.a:or, Affairs

April 28. 1997

BELLSOUTH /'

'133-2' S: Stree:.', /1
''/ias~lr'gtc,'"' C:: 2':C36·335 1

202 ~63-J 108
Fax 2':2 ~63-J63'

Mr. William F, Caton
Acting Secretary
Federal Communications Commission
Washington. DC 20554

Re: Ex Parte in CC Dockets 96-45 and 96-:62}

Dear Mr. Caton:

This is to inform you that on April 28. 1997. the undersigned sent a letter regarding the above­
referenced proceeding to Greg Rosston of the Office of Plans and Policy.

The purpose of the letter was to discuss issues relating to access charge reform raised during an
ex parte meeting. Attached were spreadsheets and diskette with access charge reform scenarios.
per a request by Greg Rosston.

Pursuant to Section 1.1206(a)(2) of the Commission' s rules. two copies of this notice are being
filed with the FCC. Please associate this notification with the above-referenced proceeding.

Sincerely.

Ro bert T. Blau

Attachment

cc; Tom Boasberg
Jim Casserly
Jim Coltharp
Dan Gonzales
Gina Keeney
Richard Metzger
John Nakahata
Jim Schlichting
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Robert T. Blau. Ph.D. CFA
/ ce P"es,cer"'l~ - E(9c-.Jt,l.e a.... c
f=~cer2! Reg'.;:a:c: r.,. ..J. ...a:fs

Mr. Gregory Rosston
Office of Plans and Policy
Federal Communications Commission
1919 M Street. N.W .. Room 822
Washington. DC 20554

Re: CC Dockets 96-45 and 96-262

Dear Mr. Rosston:

BELLSOUTH

Suite 900
1133·21s: St'ee'. Cj:,
WaShington. C C 2SC36-33:'
202463-4108
Fax 2C2 J63-4631

Pursuant to your request. I am attaching data on the impact of a $4.5 billion universal service fund in year
1 and a $7 billion dollar universal service fund in years 2-5 on access charges. The universal serVIce
fund amounts include support for education and health care providers. The basic assumptions regarding
access reform modifications reflect our conversations. The economic assumptions are summarized on
the attached calculation and likewise reflect our conversations.

At the outset. it should be recognized that BellSouth. in submitting these calculations. does not endorse
the universal service or access reform scenarios. The universal service scenario does not establish an
adequate high cost universal service fund. In the absence of an adequate high cost fund. substantial
implicit subsidies continue to be recovered through the interstate access charge mechanism. Even if the
access reform proceeding creates a presubscribed line (PSL) -type mechanism. substantial revenues are
put at risk and could be lost merely through the substitution of unbundled elements for access services.
Thus it is critical that LECs continue to be able to apply access charges to unbundled network elements
until such time as the Commission establishes a universal service fund sufficient to recover implicit
support.

As can be seen from the data on page 91, interexchange carriers would receive a cumulative savings of
S17B in reduced access charges over the five years of your plan as compared to the current access charge
plan. These savings do not reflect additional revenue increases that the interexchange carriers would
experience provided they actually flowed through some or all of the $17B reduction in access charges. In
the first year. however. our analysis shows that the interexchange carriers would experience a 5643M
shortfall (page 88) due to the implementation of the education and health care portions of the universal
service fund. The analysis did not assume that this amount would be flowed through to end users. If
interexchange carriers flowed through the first year impact of the education and health care fund. their
savings would be higher over the five year plan.

BellSouth also analyzed what level of education and health care funding would be necessary in the first
year in order for the interexchange carriers to avoid any shortfall. That amount would be $1.8B rather
than $2.65B. We continue to believe that if the education and health care portion of the USF were funded
on a "pay as you go" basis. carrier contributions in 1998 and 1999 would very likely fall well below the
SI.8B mark. In that event. actual discounts to schools. libraries. ad hospital could be fully funded without
any increase in access charges to the interexchange carriers.



A further concern that BellSouth has regarding your plan is the disparate charges for residence and multI­
line business customers. Disparate charges would be the equivalent of creating a new implicit support
flow from business customers to residence customers. Such a new implicit support flow not only would
be inconsistent with the universal service provisions of the Communications Act. but also would be
economically unsound. Large multi-line business customers will continue to be without question the
primary target of new local competitors. A disparate PSL would serve to provide an uneconomIc
incentive for such customers to discontinue service with an incumbent LEe.

Your proposal would implement a PSL charge for multi-line business customers at S..+.50 per line and a
residence PSL charge of only $.75 per line. These charges would be adjusted annually with business
charges generally declining and residence charges increasing. These decreases are largely contingent on
implementation of a larger high cost fund in the second year. The effect of this proposal on usage charges
would be to lower per minute rates from an estimated 1997 charge of 2.6e per minute to l.se per minute
in year one and to 1e per minute in year two. The Commission could obtain essentially the same effect
on usage charges by implementing a multi-line business PSL charge of $2 per line and a residence PSL
charge of $1 per line in year one reducing substantially the disparity between multi-line business and
residence PSLs. Usage charges would decrease to about 1.7e per minute in year one and to about one
cent per minute in the second year. This approach would avoid the unnecessary customer disruption
which would result from implementing a much higher multi-line business PSL for only one or possibly
two years.

I hope this information is useful. Please call me if you have any questions.

Yours truly.

Robert T. Blau

Attachment

cc: Tom Boasberg
Jim Casserly
Jim Coltharp
Dan Gonzalez
Gina Keeney
Richard Metzger
John Nakahata
Jim Schlichting
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Access Reform Analysis
Company Specific Inputs

1 Revenue
---- I-----~----------- r-------

2
- f---- ..~

~

3 r.-JS_ CCL TIC """Svdaarp SwltdJedTpl SLC Spedal Aa:nl T_

4 Ameritech $394,276,91S $189,209,916 $321,494,047 $7,337,827 S116,48I,117
~-

S840,857,159 $375,9n,74O 52,145,654, 721

5 BeD Atlantic $426,465,960 $339,530,481 S362,m,430 $27,660,188 $124,977,992- - S94O,543,107 $437,371,381 52,659,100,519

6 BeDSouth $467,482,365 $686,414,764 $272,434,m -_.- S19,910,725 S169,79O,758 --- SI,007,588,742 $447,382,888 SJ,071,005,014

7 NYNEX $711,986,957 $363,494,100 $616,065,902 SO $118,372,022 S8IS,268,488 $368,057,80I $2,995,145,270

8 Pactel $302,253,085 $180,429,563 SI28,906,735 $3,732,614 $93,058,057 S725,1I6,227 $267,753,726 51,701,250,007

9 SBC $275,685,659 $262,976,975 $227,907,987 $17,677,315 $84,352,189 $676,552,740 $398,370,888 51,945,523,751

10 USWesl $396,392,634 $270,471,147 $465,394,203 $14,285,032 $125,821,569 $695,258,426 $307,463,313 52,275,016,514

II BOCT",'" Sl,9U,545,575 '2,292,526,946 '2,594, 755,076 590,603,701 '&12,'51,704 SS,70l,II4,II9 '2,602,J 77, 757 "6,,,,,U5,62'

12
13 Citizens $33,925,468 $48,449,247 $24,474,603 S1,427,957 $9,362,121 $36,778,968 S13,451,217 '167,169,5'1

14 arE $536,012,341 S704,465,430 S183,124,176 S21,816,296 SI0I,489,588 S782,618,775 S217,404,050 52,546,930,656

IS Frontier S39,572,177 SI8,688,458 $7,145,464 $5IS,61S $6,398,148 $38,478,797 $13,760,714 5124,559,57J

16 SNET S92,293,55O $41,560,124 $40,231,783 $3,648,130 S19,736,076 $95,592,802 $46,209,087 SJJ9!~

17 SprintlUnited $197,489,775 $234,322,444 $88,835,637 $1,826,510 $49,417,917 S302,779,682 $113,884,665 '9"'556,630

18 AIiont $8,567,817 $949,798 $5,017,61S $234,354 $809,174 SII,041,741 $4,855,850 SJ/,476,J49

19 lI.tlqmtlmt T"'''' '907,161,12' '1,041,435,501 SJ41,'29,271 Sl9,461,162 5117,21J,014 ",267,290,765 1409,565,5&1 14,191,664,141

20 -_..

21 rfl4tutTY Tot'" SJ,U2,4IJ4, 70J SJ.J4!),962,#7 Sl,UJ,SI4,J54 S/20,072,5'5 '1,020,064, 72' $6,961,475,654 SJ,Oll,943,J20 S21,OI7,509,769

22 -- _.. ~ _.__.~-
23 Demand

--~------ ---_.--- -- -------
24 --_._--I----~._-----~-----

25 Lines % el Rosldeatlwn
._~-- ._-

26 T.... SLCI ModtIpIeL.... Resldotallol SLC. Rosl"""" 2.d LIDe LtreIiDe Bu.lDes. Multi LIDe T..... Slagle LIDe Bus Slacle LIDe

27 Amcnlech 216,184,261 0.1313 142,032,952 18,648,927 1,757,527 63,542,571 15O'1lll~ ____ 8,851~!!-

28 BeD Atlantic 229,592,220 0.1S75 149,880,455 23,606,172 306,684 73,564.140 155,721,396 5,840,941--
29 BeUSouth 242,725,406 0.0950 171,032,795 16,248,116 2,641,621 62,385,728 177,698,057 6,665,262

~-'-'--- --
30 NYNEX 193,736,873 0.1549 122,043,666 18,904,564 10,947,399 53,776,443 129,013,031 6,969,365

31 Pacte1 184,414,070 02049 91,052,803 18,656,719 27,137,359 62,675,520 94,601,191 -~
32 SBC 160,610,220 0.1587 109,905,295 17,441,970 1,961,208 45,065,028 113,583,984 3,678,689

33 us west 170,230,332 0.1157 118,725,612 13,736,553 2,816,460 44,061,444 123,352,428 4,626,816

34 BOCT"'''' 1,397,49J,J'2 904,67J,57' 121,143,021 47,561,25' 405,070,174 944,'54,250 40,110,672

35

36 Citizens 9,471,040 00949 7,628,252 723,921 0 1,441,301 8,029,739 ----~
37 arE 194,287,176 01093 140,036,806 1S,306,023 6,477,420 41,183,652 146,626,104 -~
38 Frontier 10,201,834 00949 6,162,388 584,811 263,978 2,023,254 7,914,602 1,752,214

39 SNET 23,208,353 0.1844 16,155,129 2,979,006 740,087 5,683,561 16,784,705 629,576

40 SprintlUnited 77,674,536 0.1094 58,361,328 6,384,729 588,708 14,527.608 62,558,220 4,196,892

41 AIiont 2,945,121 0.1000 2,134,370 213,437 0 710,794 2,234,327 99,957- _.
42 lIukpmtlmt T""" J17,7I1I,060 230,471,27J 26,l9l,927 1,070,193 65,570,/70 244,147,697 1J,669,414

43
~----~-- _.--~---

44 IfltbuIrf T"'''' 1,715,211,442 1,115,lSI,'51 153,434,947 SS,'511,4SI 470,641,044 /,/19,001,947 51,'50,096
-------

45 --- - - f--------

46
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Access Reform Analysis
Company Specific Inputs

47 Minutes

48 TottllCCLMOU 0rtctudac CCL MOU T.......CCCLMOU I..-MOU

49 Amerile<h U, 7SJ,536,1IO I7,312,633,115 21,440,903,765

50 BdI Allantic 61,SIl,O&1,U6 32,165,941,336 28,815,136.510

51 BdISouth 61,'7&,"1,467 25,157,892,403 36,721,099,064

52 NYNEX Sl,4'9,1SfJ,'7' 22,314,127,511 29.115,023,367

53 Poctel J2, 74J,OS4,971 12,071,111,503
~-

20,671,943,469

54 sac JS,S76,OJS,S11 13,739,125,302 21,836,910,219

55 US West 41,J97,99fJ,SI5 16,643.408,953 31,754,581.632

56 BOCTottll JJ6,419,1U,149 140,fJ64,146,11J 196,JSS,S9&,016

57

58 Citizms 1,llJ,072,617 1,115,872,822 997,199,795

59 GI'E 41,616,7S6,IU 16,717,221.735 24,969,528,453

60 Frontier 1,161,954,7U 785,799,516 1,378,155,228

2,948,278,469
--

61 SNET 7,196,197,140 4,348,018,171

62 SprintlUnited 1&,145,171,774 7,473,824,285 10,771,348,489

63 Alilnl 611,961,191 230,975,021 382,986.164

64 I".,..".,., Tortll 71,119,l14,7S4 19,171,977,'S4 41,U7,1J6,9fJfJ

65

661,,~Tottll 40l,n9,051,9IIJ J69,JJ6,21J,977 1J9,201,&14,916
--~~ --f------~-

67
-------

68 Pre Access Reform Revenue A4justments
_.~---- --- -- ---------- 1-- ----

f-------- I-------~
69 -- ---- --
70 CCL PllJll..... LIS To/til

71 AmenleCh so so S55.712,267 SSS,7l1,167

72 BdI Allantic so S46,300,ooo S58,16O,967
~-

SJ04,46fJ,967

73 Ild1Soulh so 162,211,411
------

so S61,111,41I

74 NYNEX so 146,000,000 S5O,291,994 S96,197,994

75 Poctel so S28,18O,486 S47.57.,101 S75,I54,S'7

76 sac so S39,083,549 141,744,613 UQ,.11,161

77 USWest so SI8,159.867 W,649,37S S6J,I09,141

78 BOC TottIl so SI77,'1J,9111 SJS9,JSIJ, 71. S537,174,610

79

80 Citizens SO SO S2,408,185 S1,40l,J15

so so 149,118,203
----- 1-----

81 GI'E U9,1I1,10J

82 Frontier so so S2,653,139 S1,651,I19
---

83 SNET so so S5,721,294 SS,717,194

84 SprintlUnited so so SI9,698.687 SJ9,69&,617

as Alilnl so S283,036 S775,709
------ --

Sl,OS&,745

86 l"..,.mtlml TottIl so S1&1,OJ6 UO,J'I,117
--

UQ,664,1SJ

87

881~TottIl so S171,l06,9J' UJ9,7Jl,945 S617,&1&,W
--

89 1---- - --
90

I-------~- --1-------------1-------
91 -- ----- --~.~--- ---._-------~ ------
92
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Access Reform Analysis
Company Specific Inputs

93 Universal Service Fllnd
--- - ---- --

94- r--- -- - - -.------- r--
95 fUpCHlA Groll Rev_. Las 1•..-AIoaI..- hderolalO AIIocaIor C-.b1Ded laterllatraolat. 7BFuadfUp

96 DEM(C_t) mpC...~. P.,..t... C......... (KotlI/I) (C.....) AIo<ator AIoaI..- CHI Recelpt.

97 Amerile<:h 50 5254,282,000 510,936,300,000 15W. 3.75~. ,----_____ 6.21'1. _ S 24~. 5296,444,000

98 BeD Atlantic $1,752,002 5310,942,000 512,163,345,000 1.86% 4.74~. 6.91% 527% 5264,236,000

99 Bel1South 546,705,763 $681,178,000 513,900,610,000 L70% 5.26~" 790"10 6_44~. 1492,733,000

100 NYNEX 56,744,512 5364,980,000 512,099,627,000 L46'1. 512'_ 6.87% 583% 5250,903,000

101 Poctel 50 5141,563,000 59,042,000,000 1.12~. 2.74". 514% 4.02'1. $161,052,000

102 SBC 52,321,618 5340,826,000 58,860,983,369 U7% 3.20~. 5.03% 3,75~. 5269,465,000-
103 US West 53,973,430 1420,903,000 59,214,299,035 U4% 3.83~. 5-24% 4.07'1. 5294,584,000

104 BOCT,,1IJ1 U2,.I97,125 S2,5U,6U,()()I) 576,217,164,.10.1 10-16% 2U.I% .1131% 1.1-62% S2,029,.I17,()()I)

105

106 Citizens 554,526,995 5115,783,000 5582,180,456 0.04% 008% 0.33% 015'1. 145,059,000

107 GTE 51211,105,452 51,034,769,000 512,847,211,000 L2ll% 4.1~. 7.30% 516% 5539,937,000

108 Frontier 14,520,081 S57,79I,OOO S621 ,725,000 0.05% O.lO~. 0.35'1. 0-15'1. S29~~

109 SNET 50 S5O,I6O,OOO SI,327,600,OOO 019'10 059'10 0.75% 077% $40,616,000

110 SprinIlUniIed 550,977,617 $463,416,000 54,641,634,000 052% L49'/. 2-64'10 L61'1. S237,223,OOO

III A1iant SO S21,472 $125,089,000 0.02% O.06V. na 0_08'10 59,376,000

112 llUIqmM1ll ToIIJ1 S2Ja,110,U5 S/,721,919,()()I) S20,010,150,.I56 2.10% 6.50% 11.J&% 7.91% 190/,9.15,000

113

114 IlIibutIy TllltIl SJOO, 627, 470 U,1J6,59J,()()I) S96,2J7,5U,UO l1.26'10 JJ.U% 5.1.6&% IZ,9JI,J62,()()I)

115

116 BFPAdjllStmentslSllbscriber Line Charge Changes
117

118 'IoNISC..... BaH Factor Portlaa ( BFP) IMorotIcaI BFP CHI
---- ----~-

119 IMllI SwttdIIDc CHI Per LIDa'M." DtC., ._. ._-_._-
120 Amerirech 30'1. S 481 SI,039,846,295

------ -.
121 BeD Atlantic 30% S 5.30 SI,216,838,766

122 BeDSoulh 30'1. S 736 SI,786,458,988

123 NYNEX 30'1. S 613 51,187,607,031 ----
124 Poctel 30'1. 5 4_74 $874,122,692

-- -----
III SBC 30'10 5 6.04 S970,085,729

--
126 US West 30% 5 6.55 51,1 15,008,675

.-

127 Citizens 30'10 5 609 S57,678,634

1211 GTE 30'/. 5 7.39 SI,435,782,231

129 Frontier 30'10 5 4.77 548,662,748

130 SNET 30% 5 5.99 S139,OI8,034
1---

131 SprinIlUniled 30% S 622 $483,135,614

132 A1iant 30% 5 03 SI3,34I,398

133 Boes 30'/. S 5.86 $8,189,968,176 -----_.-1-- --
134 ICOS 30% S 6.85 $1,177,618,659

1--
I3S Industry lO'. 5 6.04 SI0,367,586,835 -- I--~---------

136
~._--_._--

137 ._----- t------ ----- ------ ----1--------
138 ----- 1------------ '--------- I-------~----
139 -------- --- --- I------~---------------- ._-------
140 Line Stimulotion/Repression -- --- 1----------
141
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Access Reform Analysis
Company Specific Inputs

141 C__ lteoltlcollW~u...1lJM
143 P...... P..... Z P..... J P..... 4

--t---
PIoue5

144 Ameritech S18.oo S1800 S18.oo SI800 S1800

14S BeDAl\ontic SI800 SI800 S1800 S1800 S18.OO

146 BeDSouIh S18.OO S1800 S18.oo SI800 Sl800

147 NYNEX S18.OO S1800 SI800 S1800 S18.OO

148 Poctd S18.OO SI800 S1800 S1800 S1800

149 sac s18.oo S1800 S18.oo SI800 SI800

ISO us West SI800 S18.oo Sl800 S18.oo S18.OO

lSI Citizens S18.oo S1800 S1800 SI800 SIll 00

1S1 are s18.oo S18.oo S18.OO S1800 SI800

1S3 Frontier S18.OO S18.oo S1800 S1800 S1800

1S4 SNET S18.OO S1800 S1800 SI800 SI800--
ISS SprintlUnited S18.oo SI800 S18.oo S18.oo SI800

156 Aliant S18.oo SI800 S18.OO S1800 S1800

IS7 BOCS S1800 S18.oo S18.oo S1800 S1800

lSI leas S18.OO S1800 S18.oo S18.OO SI800

IS9 Industry SIII.oo S18.OO S18.oo S18.oo S18.OO

160 --f------- ------
161 Price Cap Reduction --------
161 I...... PI'Odu<ttvIIJr Pr\cltClouaI" ---- --
163 Ameritech 17% 53-4 ·2.6". -- ---- f--------- --
164 BeDAl\ontic 1.7% 5.30/. -2.6% --- -------
16S BeI1South 2.~. S.3~. -26% ---------
166 NYNEX 2.7'~ SJ~. -2.6". --
167 Ptc\d. 2.~. 5.3% -2.6%

168 sac 2.7% S3% -2.6%

169 US West 27'~ S3% -2.6'1.

1i0 CiIizaIs 2.7'~ S3% -2.6%

171 arE 2.~. S.3Y. -2.6%

171 Frontier 2.7% 5.3% -2.6%

173 SNET 1.7% 5.3". -1.6% 1----.
174 SpIintIUnit.cd 2.7% S.3% -2.6% --
17S A1iant 2.7% 5.3% -2.6% --
176
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Access Reform Analysis
Company Specific Inputs

177 USF Allocation
118 r ...... p_z PIlaIe J PIlaIe4 r ..... s

179 HCILifeLine FWld Size SI,85O,OOO,OOO SI,962,877.314 SI,722,296,070 SI,488,I86,499 S1,247,947,282

180

181 Retail Revenue
182 lXC S5I,046 151,722 S51,547 S54.372 157,682

183 LEC SLC 16,968 19,151 19,915 110,719 -~ --
184 LEC Other 11,618 11,754 11,896 12,038 12,185

185 LEC Total 18,586 110,905 SII,811 112,757 113,738

186 Other Retail Revenue 14,024 14.364 14,716 S5,070 15,436

187 Totallndustrv 163,656 166,991 168,074 172,199 176,855

188

189 lXC FWld Pen:ental!e 8019010 77.2W. 75.72% 75.3W. 75.05%

190 LEe FWld Percentage 13.49% 1628"/0 17.35% 17.67% 17.87%

191 Other FWld Pen:c:ntage 6.32% 6.5W. 6.9W. 7.0r-, 7.07%

192

LEC Chanl!e Factor
--

193 1.21 129 131 133

194

195 r_. r_2 r_J ru..,4 r_s

196 Ed/Health FWld Size S2,65O,OOO,OOO 12,650,000,000 12,650,000,000 12,650,000,000 12,650,000,000

197
.~~--~~--- ~-_._---~

198 Retail Revenue
199 lXC 166.385 167,264 167,037 170,710 175,015

LECSLC
-~

200 16,968 19,151 19,915 110,719 111,553

LEC Other 176.338
..-

201 165,140 170,637 182,018 187,996

LEC Total 179,189 186,253 192,797
--

202 S72,I08 199,549 -- . --
203 Other Retail Revenue 119,052 120,660 122,327 S24,OO6 125,737

Totallndustly
----~.~-

204 1157,545 1167,712 1175,617 1187,514 1200)01
-----

205 .-
206 lXC FWld Pen:ental!e 39.06% 3826% 37.46". 36.75". 36.14".

207 LEC FWld Pen:entalle 4577% 4757% 49.11% 49.49% 49.70%

208 Other FWld Pen:c:ntage 1209% 12.32% 12.71% 1280% 1285%
.._---~

209

110 LEC Chantl:e Factor 1.04 107 1.08 1.09
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Access Reform Analysis
Non-Company-Specific Inputs

1 Growth Year 0 Year I YearZ Year 3 Year 4
1 TOllle (1- On)

3 Special Access Growth 0.00% 0.00% 0.000/. 0.00% 0.00%
4 SLC Line Growth with Competition Off 11.47% 3.90% 3.67% 3.82% 3.98%

5 Without Competition
6 MOUGrowth 23.36% 8.44% 8.07% 7.52% 7.21%

7 Single Line Residential Growth 3.95% 1.30% 0.83~. 0.83% 0.83%

8 Multi Line Residential Growth 40.00% 11.87% 13.00% 13.00% 13.00%

9 Single Line Business Growth 17.99% 5.67% 5.00% 5 ,Uo 5.00%o'

10 Multi Line Business Growth 17.99% 5.67% 5.00% 5.00% 5.00%

11 With Competition
12 MOUGrowth 27.04% 2.51 % -0.63% -0.25% 4.70%
13 Single Line Residential Growth 11.84% 0.36% -2.96~. -1.68% 1.03%
14 Multi Line Residential Growth 11.86% -3.39% -6.81 % -5.42% -0.97%
15 Single Line Business Growth 25.03% -2.28% -5.12% -7.31% -4.24%
16 Multi Line Business Growth 25.03% -2.28% -5.12% -7.31% -4.24%

17 Universal Service Fund Phase I Phase Z Phase 3 Phase 4 Phase 5
18 Base Fund Sizes
19 High Cost and LifeLine S 1,850,000,000 S 4,350,000,000 S 4,350,000,000 S 4,350,000,000 S 4,350,000,000
20 EducationlHealth S 2,650,000,000 S 2,650,000,000 S 2,650,000,000 S 2,650,000,000 S 2,650,000,000
21 ToralBase USF $ 4,500,000.000 $ 7,000.000.000 $ 7,000.000.000 $ 7.000.000.000 $ 7.000,000,000

12 USF Adjustment for Multi Line Charge
23 Industry Multi Line Residence Lines 214,815,296 240,313,872 271,554,675 306,856,783 346,748,165
24 Industry Multi Line Business Lines 555,322,054 586,808,814 616,149,255 646,956,717 679,304,553
25 Other Lines 1,380,000,000 1,560,000,000 1,740,000,000 1,908,000,000 2,076,000,000

26 Multi Line Residence Charge S - S 1.00 S 1.00 $ 1.00 $ 1.00

27 Multi Line Business Charge S - S 1.00 S 1.00 S 1.00 S 1.00

28 Other Line Charge S . $ 1.00 S 1.00 S 1.00 S 1.00
29 Industry Multi Line Res USF Adjustment S - $ (240,313,872) S (271,554,675) S (306,856,783) S (346,748,165)
30 Industry Multi Line Bus USF Adjustment S - S (586,808,814) S (616,149,255) S (646,956,717) S (679,304,553)
31 Other USF Adjustment S - S (1,560,000,000) S (1,740,000,000) S (1,908,000,000) S (2,076,000,000)

32 Toral USFAdjustmenr $ S (2,387.122,686) $ (2.627.703.930) $ (2.861.813.50/) $ (3.102.052.7/8)

33 Adjusted USF Fund Sizes
34 High Cost and LifeLine 1,850,000,000 1,962,877,314 1,722,296,070 1,488,186,499 1,247,947,282

35 Education/Health 2,650,000,000 2,650,000,000 2.650,000,000 2,650,000,000 2,650,000,000

36 Toral Adjusred USF 4.500.000.000 4.612.877,3/4 4 2.296.070 4.138./86,499 3.897.947.282

37 InterstatelIntrastate Allocator Growth
38 LECs -15.8% -18.9% -21.8% -24.1 % -26.1%

39 IXCs -7.3% -9.20/. -11.1% -12.8% -14.0%
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Access Reform Analysis
Non-Company-Specific Inputs

40 BFP Adjustments
41 Local Switching Recovered on per Line Basis 30%

41 Subscriber Line Charge (SLC) Changes Phase I Phase 2 Phase 3 Phase 4 Phase 5
43 Caps on SLC Increases" TOllle (1- On)
44 Single Line Residence 1 53.50 53.50 53.50 53.50 53.50
45 Lifeline SLC 1 53.50 53.50 53.50 53.50 53.50
46 Single Line Business 1 $3.50 $3.50 $3.50 $3.50 $3.50

47 Multiline Residence 1 $5.00 $6.14 57.30 58.50 $9.50
48 Muhiline Business 1 $9.50 59.76 $10.02 510.29 $10.57
49 -Increases are capped at the lower ofthe BFP and the input cap.

50 Presubscribed Line Charge (PSL) Phase 1 Phase 2 Phase 3 Phase 4 Phase 5

51 Caps on PSL Charge TOllle (1- On)

51 Single Line Residence 1 SO.75 $1.27 $1.80 $2.35 $2.92

53 LifeLine 1 50.75 $1.27 $1.80 $2.35 $2.92

54 Multi Line Residence 1 $1.50 52.54 53.61 54.71 $5.83

55 Single Line Business 1 SO.75 $1.27 51.80 52.35 52.92

56 Muhi Line Business 1 $4.50 $6.12 $7.79 $9.50 $11.25

57 Stimulation Phase I Phase 2 Phase 3 Phase 4 Phase 5
58 TOIIIe (1 - On) 0

59 Usage Elasticity 0.50 0.50 0.50 0.50 0.50

60 Residential Second Access Line Elasticiy 0.50 0.50 0.50 0.50 0.50

61 Long Distance End User Price per MOU SO.1533 $0.1433 $0.1321 SO.1296 $0.1283

61 Fraction ofAccess Declined Passtbrough 0.95 0.95 0.95 0.95 0.95

63 Industry Usage Charge Average $0.0272 $0.0219 50.0160 50.0147 SO.0140

64 IXC Sw Ace Less PSL Expressed per MOU $0.0219 $0.0160 50.0147 $0.0140 $0.0131

65 Price Change -19.47% -26.78-/_ -8.23% -4.85% -6.39%

66 Industry Stimulation 0.00% 0.000/_ 0.000/. 0.00% 0.00%

67 New Toll Rate $0.1433 SO.1321 SO. 1296 SO.1283 50.1266

68 TIC
69 Service Related TIC 30%

70 Non Service Related TIC 70%
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: S 4.5B - Phases 1+: S 7.0B Ameritech Ameritech Ameritech Ameritech Ameritech

4 Revenue

5 Initial
6 LS S 462,371,004 na na na na
7CCL S 221,887,652 na na na na
I TIC S 377,018,080 na na na na
9 IS S 8,605,116 na na na na

10 Sw Trans S 136,598,135 na na na na
11 Switched Ace.u S 1,206,479,987 na na na na
1Z SLC R.v••u. S 840,857,159 na na na na

13 Special Acceu S 375,977,740 na na na na

14 Curn.t Hleb Coat Fu.d S na na na na

15 Current Phase DemandIPrevlous Phase Rates
16 N.t Be••nt of USF S (144,855,110) S 148,056,517 S 154,401,971 S 161,611,605

17 U"C" - Tramc Se••ltlY. S 508,434,987 S 549,465,690 S 590,785,510 S 633,381,145

1I 0rlcl..t1ue Residual U"C" R.v•••• S 95,359,971 S S S
19 Teral..t1uc Residual Uoaee R.v•••• S S S S
20 Pres.bKribed L1a. Ch."I" S 507,441,491 S 119,208,154 S U4,281.064 S 44,864,914

21 Service R.luted TIC S 117,518,770 S 111,837,378 S 116,497,395 S UI,534,917

22 SLC Rev•••• S 1,071,451,870 S 1,148,093,638 S 1,219,314.883 S 1,298,195,198

23 Specl.1 Ace... S 375".",740 S 375,977,740 S 375,977.740 S 375,977,740

Z4 Demand

zs Lines
26 tete,II••• Uae Mo.tbl

27 SLC. Total 141,614,441 151,248,005 160,651,984 170,784,310 181,710,541

ZI • "'. orReaidents wi multiple lines 16.72% 1814"'. 1990% 2178% 2378%

29 Residential SLC. 156,195,066 160,985,352 165,876,198 171,269,744 177,230,238

3D Residence Single Line 128,258,829 129,926,194 131,004,581 132,091,919 133,188,282

31 Residence Second Lin.. 26,109,271 29,208,442 33,005,539 37,296,260 42,144,773

32 Lifeline 1,826,965 1,850,716 1,866,077 1,881,565 1,897,182

33 BllIiness Single Line 10,443,782 11,035,945 11,587,742 12,167,129 12,775,486

14 BIlIiness Multi Line 74,975,592 79,226,708 83,188,044 87,347,446 91,714,818

35 Minutes
36 Total Minutes 55,207,963,095 59,867,515,180 64,698,823,655 69,564,175,194 74,579,752,226

37 Originating Minut.. 21,356,864,211 23,159,383,550 25,028,345,803 26,910,477 ,407 28,850,722,828

31 Tenninatin& Minutes 33,851,098,885 36,708,131,630 39,670,477 ,853 42,653,697,787 45,729,029,398

39 Price per MOU Curnllt S 0.0119 •• •• •• ••
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Due USF Phase 1: S 4.58 - Phases 1+: S 7.08 Ameritecb Ameritecb Ameritecb Ameritecb Ameritecb

411 Pre Access Reform $Rev Adjustments
41 Adj......b 10 NTS Costs

42 CCL S S S S S
4J Payphone S S S S s
« LTS S 55,712,267 S S S S
45 CCUpllypllo.eILTS Total S 55.711,167 S S S S
46 PaylLTS 10 CCL a.d SLC S 55.711,167 S S S S

41 Universal Service Fund (USE)
48 USF High Coat '" DEM (Current) S S S S S
49 USF Receipts S S 196,444.000 S 196,444,000 S 196,444.000 S 196,444.000

50 USF High CoatILifeLine Payments S 27,935,000 S 35,772,0\3 S 33,453,509 S 29,437,655 S 24,972,253

51 USF EducationlHoaIlh Payments S 116,920,120 S 112,615,460 S 108,588,520 S 105,394,740 S 102,617,540

52 Total USF P.,-ts S 1....855.110 S 148,387,473 S 141.041.019 S 134.831,395 S 117,589.793

53 Net Be..nt 01 USF S (1....1155.110) S 148.056,517 S 154.401.971 S 161.6ll.605 S 168,854,107

54 USF Intentale Allocator ( Retail ) 1510% 1822% 1942<;, 1.978<;, 2001%

55 USF Intentale + Intrastate Allocator ( Retail ) 4412'10 4250% 4098<;, 3.977<;, 3872'10

56 BFP Adjustments
57 "'. NTS Costa in Local Switching 30'/, na na na na

58 NTS Coat in Local Switching $ \38,711,301 na na na na

59 BFP Benefit from RemowI ofNTS Coat &om Local Switching $ 0.5741 na na na

6IJ BFP Adjustment $ 0.5741 na na na na

61 Subscriber Line Charge Changes
62 - Base Factor Portion (BFP) - Coat per LinelMonth S 5.38 $ 553 $ 568 $ 583 $ 5.99

63 - Adjusted BFP / c.p for Single Line Residence S 350 $ 350 S 350 $ 350 $ 350

64 - Adjusted BFP / c.p for Single Line LifeLine $ 3.50 $ 350 S 350 $ 350 S 3.50

65 - Adjusted BFP / c.p for Single Line Business S 350 S 350 $ 350 $ 350 $ 350

66 - Adjusted BFP / c.p Co< Multi Line Residence $ 500 $ 553 $ 568 $ 583 $ 599

67 - Adjusted BFP / c.p for Multi Line Busineu $ 538 S 553 $ 568 $ 5.83 $ 599

68 -Additional Revenue Residence Single Line $ $ $ $ $

69 -Additional Revenue Residence LifeLine $ $ S $ $

711 -Additional Revenue Residence Second Lines $ 39,163,907 $ 15,465,070 $ 4,927,587 $ 5,718,514 S 6,636,393

71 -Additional Revenue Business Single Line $ $ $ $ $

72 -Additional Revenue Business Multi Line S 43,043.627 $ 11,517,246 $ 12,419.622 $ 13,392,700 $ 14,442,018

73 Additional SLC Revenue S 81,107,535 S 16.981,316 S 17,347,109 S 19.11l,114 S 21.078,411
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - OfT, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Bue USF Phase 1: S 4.5B - Phases1+: S 7.0B Ameritech Ameritech Ameritech Ameritech Ameritech

74 Presubscribed Line Charge (PSL)
75 Residence Single Line SLC. 128,258,829 129,926,194 131,004,581 132,091,919 133,188,282
76 Residence Lifeline SLC. 1,826,965 1,850,716 1,866,077 1,881,565 1,897,182
77 Residence Second Line SLC. 26,109,271 29,208,442 33,005,539 37,296,260 42,144,773
7' Bllliness Single Line SLC. 10,443,782 11,035,945 11 ,587,742 12,167,129 12,775,486
79 Bllliness Multi Line SLes 74,975,592 79,226,708 83,188,044 87,347,446 91,714,818
10 Residence Single Line PSL Cap S 0.75 S 129 S 186 S 246 S 309
'I Residence LifeLine PSL Cap S 0.75 S 129 S 186 S 246 S 309
'1 Residence Second Line PSL Cap Less USF Multi Line Charge S 150 S 1 58 S 272 S 391 S 5.17
'1 Bllliness Single Line PSL Cap S 075 S 129 S 186 S 246 S 309
'4 Bllliness Multi Line PSL Cap Less USF Multi Line Charge S 450 S 5.24 S 7.07 S 9.00 S 1103
'5 Residence Single Line PSL Revenue at Cap S 96,194,122 S 167,572,309 S 243,420,497 S 324,495,214 S 411,123,657

'6 Residence LifeLine PSL Revenue at Cap S 1,370,224 S 2,386,961 S 3,467,370 S 4,622,228 S 5,856,195

'7 Residence Second Line PSL Revenue at Cap S 39,163,907 S 46,134,734 S 89,650,092 S 145,946,709 S 218,038,976

" Bllliness Single Line PSL Revenue at Cap S 7,832,837 S 14,233,610 S 21,531,262 S 29,889,604 S 39,435,184

" Bllliness Multi Line PSL Revenue at Cap S 337,390,165 S 415,029,112 S 588,067,969 S 785,847,934 S 1,011,305.881

90 Presubscrlbed Line Char&e Revenue at Cap S 481,951,255 S 645,356,715 S 946,137,190 S 1,290,801,689 S I,6S5,759,893

91 Line StimulationIRepression
91 CulTent Residential Second Line Rate $ 1800 $ 1800 $ 1800 $ 1800 $ 1800
91 Current SLC & PSL $ 350 $ 650 $ 653 $ 5.68 $ 583
94 Current Re.idence Multi Line USF $ $ $ 1.00 $ 1.00 $ 100
95 Adjusted Residence Second Line PSL $ 1.50 $ 100 $ $ $

96 Adjlllled Residence Second Line SLC S 500 S 553 S 5.68 S 583 S 599

97 Adjlllled Residence Multi Line USF S S 100 S 100 S 100 S 100

91 Price Change S 3.00 S 103 S (085) S 015 S 016

99 % Price Change 1395% 4.19% -3 32~. 0.62~. 063'1.
100 Residential Second Access Line Elasticity 0.50 0.50 050 0.50 0.50

101 'Y. Change in Demand 0.00'.4 000'.4 000% 0.00% O.OO'Y.

101 Change in Residential Second Line Demand

101 SLC Revenue Effect S S S S S

104 PSL Revenue Effect S S S S S

105 Usage Stimulation
106 Change in Demand Industry Avemge 0.0% 00% 0.0'•• 00';' 00'/.

107 Stimulated Total Minutes
101 Stimulated Total Originating Minutes
109 Stimulated Total Terminating Minutes
110 Originating Usage Rate S 001261 S 000849 S 000849 S 0.00849 S 000785

111 Terminating Usage Rate S 000849 S 000849 S 000849 S 000849 S 000785

111 Stimulated Usage Revenue S S S S S
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: S 4.58 - PIuua 2+: S 7.0B Ameritech Ameritech Ameritech Ameritech Ameritech

113 TIC
114 Service Related TIC S 113,105,424 S 117,518,770 S 121,837,378 S 126,497,395 S 131,534.927
115 Service Rel.ted TIC Expressed Per MoU S 000205 S 000196 S 000188 S 000182 S 0.00176
116 Non Servioe Related TIC S 263,912,656 na na no na

117 Restructured Access Recovery
11' Originating Traffic Sensitive MOU Price S 0.00849 S 000849 S 000849 S 000849 S 000849

11' Originating Residual MOU Price S S 000412 S S S
120 Tenninatinll Traffic Sensitive MOU Price S 000849 S 0.00849 S 000849 S 000849 $ 000849

121 Terminating Residual MOU Price S S S S S
122 Originating Traffic Sensitive Revenue S 181,376,777 S 196,684,977 S 212,557,455 S 228,541,776 S 245,019,638

121 Originating Residual Revenue S $ 95,359,972 S $ S
124 Terminating Traffic Sensitive Revenue S 287,486,176 S 311,750,009 S 336,908,235 S 362,243,734 S 388,361,507

125 Tenninatinll Residual Revenue $ $ S $ S

126 New Switched Access Usace Revenues S 468,861,953 S 603,794,958 S 549,465,690 S 590,785,510 S 633,381,145

127 Price Cap Reduction
12' Price Cap Revenue a- S 1,367,601,619 S 1,677,185,830 S 1,414,581,600 S 1,446,857,591 S 1,483,953,913

12' Inflation 27% 27% 27~. 27% 2.7%

110 Productivity 5.W. 5 3~. 5.3'A. 5.3~/. 5,3~,.

111 Price Cap Reduction -2.6% -2.6~. -2.6% -2.6% ·2.6%

112 Price Cap Revenue Reduction S (61,557,668) S (69,606,832) S (62,779,148) S (63,618,297) S (64,582,802)

111 Residual NTS Recovery Calculation

114 Current Swit<:hod Ace Revenue (Includes Currenllligh Cosl Receipts) S 1,206,479,987 S 1,083,901,100 S 1,038,567,749 S 1,005,966,940 S 971,392,591

115 Payphone It.TS Revenue Effect S (55,712,267) S $ $ S
116 Additional SLC Revenue S 82,207,535 S 26,982,316 S 17,347,209 S 19,111,214 S 21,078,411

117 Net Benefit ofUSF S (144,855,120) S 148,056,527 S 154,401,971 $ 161,611,605 $ 168,854,207

11' Presubocribod Line Charge Revenue al Cap S 481,951,255 S 645,356,725 S 946,137,190 S 1,290,801,689 S 1,685,759,893

119 Service Related TIC Revenue S 113,105,424 S 117,518,770 S 121,837,378 S 126,497,395 S 131.534,927

140 Propooed Traffic Sensitive Usage Revenue $ 468,862,953 S 508,434,987 $ 549,465,690 S 590,785,510 S 633,381,145

141 Price Cap Revenue Change S (61,557,668) $ (69,606,832) S (62,779,148) S (63,618,297) S (64,582,802)

142 R..idualIXC Recovery S 87,938,004 $ (432,055,056) $ (813,400,837) $ 0,246,458,771) S 0,133,798,793)
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: S 4.5B - Phases 2+: S 7.0B Ameritech Ameritech Ameritech Ameritech Ameritech

w Residual Recovery Application
144 Restructured Orijpnating Traffic Sensitive MOU Price $ 000849 $ 0.00849 $ 000849 $ 000849 $ 0.00849
145 Calculated Existing Orijpnating Switched A£caa MOU Price $ 002185 $ 002185 $ 002185 $ 002185 $ 002185
146 Maximwn~ Residual MOU Price $ 001131 $ 0.01131 $ 001131 $ 001131 $ 0.01131
147 ResiduallXC Recovery $ 87,938.004 $ $ $ $
14' Qriginaling Residual MOO Price $ 000412 $ $ $ $
149 Tenninating Residual MOU Price $ $ $ $ $

150 Presubscribed Line Reduction $ $ 432,055,056 $ 813.400,837 $ 1,246.458,771 $ 1,685,759,893
151 CunentRes~Sin8\e Line PSL Cap $ 075 $ 129 $ 1.86 $ 246 $ 309
152 Cunent Residence LifeLine PSL Cap $ 075 $ 129 $ 1.86 $ 246 $ 3.09
I SJ Cunent Residence Second Line PSL Cap $ 150 $ 1.58 $ 272 $ 391 $ 5.17
154 Cunent Business Single Line PSL Cap $ 075 $ 129 $ 1.86 $ 246 $ 309
155 Current Business Multi Line PSL Cap $ 450 $ 524 $ 7.07 $ 9.00 $ 11.03
156 Adjusted Residenoe Single Line PSL Charge $ 0.75 $ 129 $ 092 $ 030 $

157 Adjusted Residenoe LifeLine PSL Charge $ 075 $ 1.29 $ 092 $ 030 $

15' Adjusted Residence Second Line PSL Charge $ 1.50 $ 1.00 $ $ $

159 Adjusted Business Single Line PSL C'harBe $ 075 $ 129 $ 0.92 $ 030 $

160 Adjusted Business Multi Line PSL Charge $ 4.50 $ $ $ $

161 Traflic Sensitive Reduction $ $ $ $ $ 48,038,900

162 Cunent Originating Traflic Sensitive Charge $ 0.00849 $ 000849 $ 0.00849 $ 000849 $ 000849
16J Current Taminating Traflic Sensitive Charge $ 000849 $ 000849 $ 000849 $ 000849 $ 000849

I U Adjusted Originating Traflie Sensitive Charge $ 000849 $ 000849 $ 000849 $ 000849 $ 000785

165 Adjusted Terntinating Traflic Sensitive C'harBe $ 000849 $ 000849 $ 000849 $ 000849 $ 000785

166 Final Revenues
167 Special Access $ 375,977.740 $ 375,977,740 $ 375.977,740 $ 375,977,740 $ 375,977.740

16' Net Benefit ~ USF $ (144.855,120) $ 148,056,527 $ 154.401,971 $ 161,611,605 $ 168,854.207
169 SLC Revenue $ 923,064,694 $ 1,099,434,187 $ 1.165,440,848 $ 1.238,426,096 $ 1,319,273,608
170 Presubscribed Line Charge Revenue $ 481,951.255 $ 213,301.669 $ 132,736,353 $ 44,342,918 $
171 5etvice Related TIC $ 113.105,424 $ 117,518,770 $ 121,837,378 $ 126,497,395 $ 131,534,927
172 Qriginaling Switched Access Per Minute $ 181,376,777 $ 196.684,977 $ 212.557.455 $ 228,541,776 $ 226,436,082
173 Terminating Switched Access Per Minute $ 287.486,176 $ 311,750.009 $ 336,908.235 $ 362,243,734 $ 358.906.163
174 Originating Residual Usage Revenue $ 87,938,004 $ $ $ $
175 Terminating Residual Usage Revenue $ $ $ $ $

176 Revenue Change
177 Proposed Revenue S 2,306,044,950 S 2,462,723,879 S 2,499,859,979 $ 2,537,641,265 S 2,580,982,726

17' Current Revenue $ 2,423,314,886 $ 2,532,330,710 S 2,562,639,127 $ 2,601,259,562 $ 2,645,565,528
179 Revenue Change without Stimulation -4.848/. -2.758/8 -2.458/8 -2.45% -2.44%
110 Usage Stimulation Revenue S $ S $ $

181 Line Stbnulatlon I Repression Revenue SLC $ $ $ $ S
182 Line Stimulation I Repression Revenue PSL $ $ $ $ $
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
8ue USF Phase 1: S 4.58 - Phases 2+: S 7.08 Bell Atlantic Bell Atlantic Bell Atlantic Bell Atlantic Bell Atlantic

4 Revenue

5 Initial
6 LS S 500,119,299 na na na na
7 CCL S 398,169,519 na na na na
, TIC S 425,166,330 na na na na
, IS S 32,437,275 na na na na

HI SwTrans S 146562,473 na na na na
11 Swlklled Ace_ S 1,501,454,896 na na na na
12 SLC Rev••ue S 940,543,107 na na na na
13 Specl.1 Ace... S 437,371,381 na na na na
14 Carn.t HIeb Coot Fuad S 1,751,001 na na na na

1S Current Phase DemandIPrevious Phase Rates
16 Net Be.ent of UsF S (14',147.so8) S 106,'11,156 S 113,818,156 S 111,976,903
17 U..,. - Tnlllc Seultlv. S 573,737,885 S 610,038,531 S 666,665,430 S 714,731,007

l' OripuU., R..1<Iu1 U-a- Rev.... S 191,119,764 S S S

l' Te_lutl., RHid••1U.... Rev.aue S S S S

20 .......bKri..... Llae Cb.rae S 573,638,893 S 391,601,093 S 191,014,110 S 183,958,751

21 Service Related TIC S 131,516,865 S 137,396,994 S 141,651,133 S 148,331,998

22 SLC Rev••ae S 1,116,175,141 S 1,331,148,771 S 1,411,465,540 S 1,513,953,113

2J Speel.1 Ace_ S 437,371,381 S 437,371,381 S 437,371,381 S 437,371,381

U Demand

25 Lines
26 T."plloa. LID. Mo.1b
27 SLC. Total 2Sl1,323,895 169,169,800 280,131,795 191,877,311 304,597,060

2' • % ofR.csidents wi multiple line. 2007~. 21 71~. 23 71~. 25 84~. 28.08%

2' Residential SLC. 164,631,700 170,265,257 176,178,025 182,724,813 189,986,926

30 Residence Single Line 131,263,279 132,969,701 134,073,350 135,186,159 136,308,204

31 Residen"" Second Lines 33,049,620 36,972,610 41,779,050 47,210,326 53,347,668

32 Lifeline 318,801 322,945 325,626 328,328 331,054

33 BUlin... Single Line 6.891,884 7,282,654 7,646,786 8,029,126 8,430,582

34 BUlin... Multi Line 86,800,312 91,721,889 96,307,984 101,123,383 106,179,552

35 Minutes
36 Tolal MinUleI 75,966,425,032 82,377,991,305 89,025,895,203 95,720,642,523 102,622,100,849

37 Qrilinatin& Minulel 40,420,072.634 43,831,526,764 47,368,730,974 50,930,859,543 54,602.974.516

3' Tonninabna Minulel 35,546,352,399 38,546,464,541 41.657,164,230 44,789.782,980 48.019,126,333

39 Price per MOU Carnat S 0.0198 u a. •• ••
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off. Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: S 4.5B - Phases 2+: S 7.0B Bell Atlantic Bell Atlantic Bell Atlantic Bell Atlantic Bell Atlantic

40 Pre Access Reform SRev Adjustments
41 AdJuta.ata to NTS c...ta
42 CCL S S S S S
43 Payphone S 46,300,000 S S S S
44 LTS S 58,160,967 S S S S
45 CCUpayplooaeILTS Total S 104.460"" S S S S
46 PaylLTS 10 CCL alld SLC S 104.460.'67 S S S S

47 Universal Service Fund (USE)
4' USF High C<>st &. DEM (Current) S 2.752,002 S S S S
49 USF a_lpta s 1,751,001 S 164,1J6,ooo S 164,136,000 S 164,136,000 S 164,136.000
50 USF High CostILifeLine Payment> S 34,410,000 S 44,063,539 S 41,207,634 S 36,260,952 S 30,760,524
51 USF EducationlHealth Payment> S 117,589,510 S 113,260,205 S 109,210,210 S 105,998,145 S 103,205,045
52 Tolal USF Pa,...••ta S 151."'.510 S 157,313.744 S lSO.417.844 S 141,15'.097 S 133.965,569
53 N.t Be...nt of USF S (14',147,508) S 106"11,156 S 113,818.156 S 111.976.903 S 130,170.431
54 USF Intentate Allocator ( Retail ) 1.860% 2.245". 2.393% 2.431". 2465%
55 USF Intentate + Inlnlstate Allocator ( Retail ) 4437% 4.274% 4.121% 4.000% 3.895%

56 BFPAdjustments
51 ". NTS Costa in Loca1 Switching 300/0 no no no no

5& NTS Cost in Loca1 SwitdUng S 150,035,790 no no no no

59 BFP Beoefit &om Removal ofNTS Coot from Loaol Switching S 05808 no no no

60 BFP Adjusbnent S 0.5808 no no no no

61 Subscriber Line Charge Changes
62 - Base Factor Portion (BFP) - C<>st per LinelMonth S 588 S 604 S 620 S 6.37 S 6.54

6J - Adjustod BFP I Cap f« Single Line Residence S 350 S 350 S 350 S 3.50 S 350

U - Adjusted BFP I Cap for Single Line Lifeline S 350 S 350 S 350 S 350 S 350

65 - Adjualod BFP I Cap for Single Line Buaineso S 350 S 350 S 350 S 350 S 3.50
66 - Adjuslod BFP I Cap for Multi Line Residence S 500 S 604 S 6.20 S 637 S 654
61 - Adjuslod BFP I Cap fOl" Multi Line Buainou S 5.88 S 604 S 620 S 6.37 S 6.54
66 -Additional Reven... Residence Single Line S S S S S
69 -Additional Revenue Residence LifeLine S S S S S
10 -Additional Revenue Residence Second Lines S 49,574,431 S 38,436,232 S 6,812,861 S 7,906,393 S 9,175,449

11 -Additional Revenue Business Single Line S S S S S
12 -Additional Revenue Businou Multi Line S 50,414,048 S 14,563.761 S 15,704,831 S 16,935,305 S 18,262,186

13 AddJtiolUl1 SLC Revenue S 99,988,479 S 52,999,993 S 22,517,692 S 24,841,698 S 27,437,635
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: S 4.58 - PIuues 1+: S 7.08 Bell Atlantic Bell Atlantic Bell Atlantic Bell Atlantic Bell Atlantic

74 Presubscribed Line Charge (PSL)
75 Residence Single Line SLC. 131,263,279 132,969,701 134,073,350 135,186,159 136,308,204
76 Residence LifeLine SLC. 318,801 322,945 325,626 328,328 331,054
77 Residence Second Line SLC. 33,049,620 36,972,610 41,779,050 47,210,326 53,347,668
7' Business Single Line SLC. 6,891,884 7,282,654 7,646,786 8,029,126 8,430,582
7'J Business Multi Line SLC. 86,800,312 91,721,889 96,307,984 101,123,383 106,179,552
'0 Residence Single Line PSL Cap $ 075 $ 129 $ 186 $ 246 $ 309

" Residence LifeLine PSL Cap $ 075 $ 129 $ 186 $ 246 $ 309
'2 Residence Second Line PSL Cap Less USF Multi Line auuge $ 150 $ I 58 $ 272 $ 391 $ 517

'3 Business Single Line PSL Cap $ 075 $ 129 $ 186 $ 246 $ 309
'4 Business Multi Line PSL Cap Less USF Multi Line auuge $ 4.50 $ 524 $ 707 $ 9.00 $ 1103
'5 Residence Single Line PSL Revenue at Cap $ 98,447,459 $ 171,497,673 $ 249,122,597 $ 332,096,480 $ 420,754,186
'6 Residence LifeLine PSL Revenue at Cap $ 239,101 $ 416,519 $ 605,047 $ 806,567 $ 1,021,891

'7 Residence Second Line PSL Revenue at Cap $ 49,574,431 $ 58,398,238 $ 113,480,819 $ 184,742,165 $ 275,997,949

" Business Single Line PSL Revenue at Cap $ 5,168,913 $ 9,392,802 $ 14,208,545 $ 19,724,241 $ 26,023,398

19 Business Multi Line PSL Revenue at Cap $ 390,601,402 $ 480,485,117 $ 680,814,669 $ 909,787,352 $ 1,170,803,230

110 Presubscribed Line C'harze Revenue at Cap S 544,031,306 S 720,190,349 S 1,058,231,676 S 1,447,156,805 S 1,894,600,654

111 Line StimulationlRepression
112 Current Residential Second Line Rate $ 1800 $ 1800 $ 1800 $ 1800 :I> 1800
113 Current SLC & PSL $ 350 $ 650 $ 762 $ 6.74 $ 637
114 Current Residence Multi Line USF $ $ $ 100 $ 100 $ 100
115 Adjusted Residence Second Line PSL $ 150 $ 158 $ 054 $ $

116 Adjusted Residence Second Line SLC $ 500 $ 604 $ 620 S 637 $ 654

117 Adjusted Residence Multi Line USF $ $ 100 S 100 $ 100 $ 100

91 Price Change $ 3.00 $ 212 $ (088) S (037) $ 017

1111 % Price Change 13.95~. 8.65~' -331~. -1.4W. 068~.

1(HI Residential Second Access Line Elastic~y 0.50 050 050 0.50 050

UI1 % Change in Demand 0.00'/0 0.00'/. o.~. 0.00'/. 000'/;

102 Change in Residential Second Line Demand

103 SLC Revenue Effect S S S :) S

104 PSL Revenue Effect S S S S S

105 Usage Stimulation
106 Change in Demand InduslJy Avemge 0.0'» 00'/0 00'/0 00'» O~.

1D7 Stimulated Total Minutes
1til Stimulated Total Originating Minutes
ItJl1 Stimulated Total Tenninating Minute!
110 Originating Usage Rate $ 0.01135 S 000696 $ 000696 $ 000696 S 000696

111 Tenninating Usage Rate S 000696 $ 000696 $ 000696 S 000696 S 000696

112 Stbnulated Usage Revenue S S S S S
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: S 4.58 - Phues 2+: S 7.08 Bell Atlantic Bell Atlantic Bell Atlantic Bell Atlantic Bell Atlantic

113 TIC
114 SelVice Related TIC $ 127,549,899 $ 132,526,865 $ 137,396,994 $ 142,652,133 $ 148,332,998
115 Service Related TIC Expreued Per MOU $ 000168 $ 000161 $ 0.00154 $ 0.00149 $ 000145

116 Non Service Related TIC $ 297,616,431 na na na na

117 Restructured Access Recovery
11' Originating Traffic Sensitive MOU Price $ 000696 $ 000696 $ 0.00696 $ 000696 $ 000696
119 Originating Residual MOU Price $ $ 000438 $ $ $

120 Terminating Traffic Sensitive MOU Price $ 000696 $ 000696 $ 0.00696 $ 000696 $ 000696

121 Terminating Residual MOU Price $ $ $ $ $

122 Originating Traffic Sensitive Revenue $ 281,513,625 $ 305,273,375 $ 329,908,937 $ 354,718,089 $ 380,293,263

121 Originating Residual Revenue $ $ 192,119,764 $ $ $

1U Tenninatinll Traffle Sensitive Revenue $ 247,569,632 $ 268,464,509 $ 290,129,595 $ 311,947,341 $ 334,438,744

125 Tenninating Residual Revenue $ $ $ $ $

126 New Switched Access Usace Revenues S 529,083,258 S 765,857,648 S 620,038,532 S 666,665,430 S 714,732,007

127 Price Cap Reduction
12' Price Cap Revenue Base S 1,775,908,417 S 3,115,"9,917 S 1,917,556,771 S 1,961,168,703 S 3,008,348,160

129 Inflation 27% 27~. 2.7-1. 2.7~. 2.7%

130 Productivity 5W. 53% 5 3~. 5.3'/. 5.3%

HI Price Cap Reduction -2.6% -2.6% -2.6% -2.6"'. -2.6%

132 Price Cap Revenue Reduction S (72,173,619) $ (81,267,418) $ (75,856,476) $ (76,990,386) $ (78,217,055)

m Residual NTS Recovery Calculation

134 Current Switched Ace Revenue (Includes Current High Cost Receipts) $ 1,505,206,898 $ 1,322,775,898 $ 1,255,948,875 $ 1,215,149,939 $ 1,169,000,659

135 Payphone ILTS Revenue Effect $ (104,460,967) $ $ $ $

136 Additional SLC Revenue $ 99,988,479 $ 52,999,993 $ 22,517,692 $ 24,841,698 $ 27,437,635

137 NetBene6tofUSF $ (149,247,508) $ 106,912,256 $ 113,818,156 $ 121,976,903 $ 130,270,431

13' Preaubaaibec:l Line Charge Revenue at Cap S 544,031,306 $ 720,190,349 $ 1,058,231,676 $ 1,447,156,805 $ 1,894,600,654

139 Servi<:e Related TIC Revenue $ 127,549,899 $ 132,526,865 $ 137,396,994 S 142,652,133 $ 148,332,998

140 PropOMd Traffic Sensitive Uaage Revenue $ 529,083,258 $ 573,737,885 $ 620,038,532 $ 666,665,430 $ 714,732,007

141 Price Cap Revenue Change $ (72,173,619) S (81,267,418) $ (75,856,476) $ (76,990,386) $ (78,217,055)

142 ResiduallXC Recovery $ 177,166,879 $ (344,858,867) $ (771,910,652) $ 0,265,133,416) S (1,824,590,121)
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: S 4.5B - Phases 1+: S 7.0B Bell Atlantic Bell Atlantic Bell Atlantic Bell Atlantic Bell Atlantic

w Residual Recovery Application
144 RestruetlJled Originating Tndlic Senoitive MOU Price $ 000696 $ 000696 $ 000696 $ 0.00696 $ 000696
145 Calculated Existing Originating Switched Aocas MOU Price $ 001978 $ 0.01978 $ 001978 $ 001978 $ 0.01978
146 Maximum Originating Residual MOU Price $ 0.01113 $ 001113 $ 001113 $ 001113 $ 0.01113
147 ResiduallXC Recovery $ 177,166,879 $ $ $ $
14' Originating Residual MOU Price $ 000438 $ $ $ $
149 Terminating Residual MOU Price $ $ $ $ $
150 Presubscribed Line Reduction $ $ 344,858,867 $ 771,910,652 $ 1,265,133,416 $ 1,824,590,121
151 Current Residence Single Line PSL Cop $ 075 $ 129 $ 186 $ 246 $ 309
151 Current Residence LifeLine PSL Cop $ 0.75 $ 129 $ 186 $ 246 $ 3.09
153 Current Residence Second Line PSL Cop $ 1.50 $ 1.58 $ 272 $ 391 $ 517
154 Current Busineu Single Line PSL Cop $ 0.75 $ 129 $ 186 $ 246 $ 309
155 Current Busineso Multi Line PSL Cop $ 4.50 $ 524 $ 7.07 $ 900 $ 11 03
156 Adjusted Residence Single Line PSL Charge $ 075 $ 129 $ 186 $ 127 $ 048
157 Adjusted Residence LifeLine PSL Charge $ 075 $ 129 $ 186 $ 1 27 $ 048
15' Adjusted Residence Second Line PSL Charge $ 150 $ 158 $ 054 $ $

159 Adjusted Business Single Line PSL Charge $ 075 $ 129 $ 186 $ I 27 $ 048
160 Adjusted Business Multi Line PSL Charge $ 4.50 $ 148 $ $ $
161 Tndlic Sensitive Reduction $ $ $ $ $
161 Current Originating Traflic Sensitive Charge $ 0006% $ 0006% $ 0006% $ 0006% $ 000696
163 Current Tenninating Tndlic Sensitive Charge $ 0006% $ 000696 $ 000696 $ 000696 $ 000696
164 Adjusted Originating Tndlic Sensitive Charge $ 0.006% $ 000696 $ 000696 $ 000696 $ 0.006%
165 Adjusted Tenninating Tndlic Sensitive Charge $ 0.00696 $ 000696 $ 000696 $ 0.00696 $ 000696

166 Final Revenues
167 Special Access $ 437,371,381 $ 437.371,381 $ 437,371,381 $ 437,371,381 $ 437,371,381
161 Net Benefit of USF $ (149,247,508) $ 106,912,256 $ 113,818,156 $ 121,976.903 $ 130,270,431
169 SLC Rewnue $ 1,040.531,586 $ 1.269,275,133 $ 1,353.666.463 $ 1,447,307,238 $ 1,551,390,758
170 Presubscribed Line Charge Revenue $ 544,031,306 $ 375,331,482 $ 286,321,024 $ 182,023,389 $ 70,010,534
171 service Related TIC $ 127,549,899 $ 132.526,865 $ 137,396,994 $ 142,652,133 $ 148,332,998
171 Originating Switched Access Per Minute $ 281,513,625 $ 305,273,375 $ 329.908.937 $ 354,718,089 $ 380.293,263
173 Terminating Switched Access Per Minute $ 247.569,632 $ 268,464,509 $ 290,129,595 $ 311.947.341 $ 334.438,744
174 Originating Residual Usage Rewnue $ 177.166,879 $ $ $ $
175 Terminating Residual Usage Rewnue $ $ $ $ $

176 Revenue Change
177 Proposed Revenue S 1,706,486,800 S 2,895,155,001 S 1,948,611,551 S 2,997,996,473 S 3,052,108,108
17' Current Revenue S 2,883,111,386 S 2,976,422,419 S 3,024,469,027 S 3,074,986,860 S 3,130,315,163
179 Revenue Chanze without Stimulation _6.13e;. -2.73°;. -1.51% -2.500;. -2.50%
110 Usaze Stimulation Revenue S S S S S
1'1 Line Stimulation I Repression Revenue SLC S S S S S
1'1 Line Stimulation I Repression Revenue PSL S S S S S
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: $ 4.5B - Phases 2+: $ 7.08 BellSouth BellSouth BellSouth BellSouth BellSouth

4 Revenue

5 Initial
6 LS $ 548,219,494 Da na na na
7CCL $ 804,962,887 na na Da na
8 TIC $ 319,485,961 na na na na
P IS $ 23,349,432 Da na Da na

10 SwTrans $ 199,114,684 Da na Da na

11 Swltcloed Ace... $ 1,895,131,458 Da na Da na
12 SLC Reve.... S 1,007,588,741 na na na na
13 Special Access S 447,381,888 na na na na

U C.rreat IDe" Cost F..ad $ 46,705,763 na na Da na

15 Current Phase DemandIPrevioWl Phase Rates
16 Net Be••mof USF S (118,43P,P57) S 314,054,613 S 311,613,989 S 330,060,319

I7 U.... • Tnmc Soultlve S 657,381,540 S 710,433,311 S 763,857,896 S 818,931,05t

II 0ricl-tlq Rnld••1U.... R......e S 507,64P,349 S S S

IP Te.....tlIIC Resld••1U.... Reve.... S 15,611,355 S S S

20 P.........rilted U .. CIo.... S 518,764,741 S 549,119,001 S 418,478,751 S 168,111,041

Z1 So""lce R.I.ted TIC S 99,515,668 S 103,145,166 S 107,194,175 S 111,461,990

22 SLCR....... S t,356,785,374 S 1,460,831,010 S 1,580,431,111 S 1,718,131,038

23 Specl.1 Acefta S 447,381,888 S 447,381,888 S 447,381,188 S 447,381,888

U Demand

zs Unes
26 r.lop"". LI•• M••Ik,
27 SLC. Total 167,869,148 177,316,478 186,305,406 195,951,066 306,310,114

2' • "'. ofResident> wi multiple lines 12.20% 1331 'I, 1468% 1616';' 17 77'1,

ZP Residential SLC. 186,394,123 191,221,715 195,905,904 201,031,589 206,654,773

30 Residenoe Single Line 160,900,098 162,991,799 164,344,631 165,708,692 167,084,074

31 Residenoe Second Lines 22,748,036 25,448,228 28,756,498 32,494,843 36,719,172

32 Lifeline 2,745,989 2,781,687 2,804,775 2.828,055 2.851,528

33 Buaineu Single Line 7,864,522 8,310,441 8,725,963 9,162,261 9,620,314

34 Buaineu Multi Line 73,610,602 77,784,323 81,673,539 85,757,216 90,045,077

35 Minutes
36 Total Minuteo 76,333,923,874 82,776,507,049 89,456,571,167 96,183,705,319 103,118,550,473

37 ~Minuteo 31,034,776,068 33,654,111,169 36,369,997,940 39,105,021,785 41,924,493,856

3' Tomainotiog Min_ 45,299,147,805 49,122,395,880 53,086,573,228 57,078,683,534 61,194,056,617

3P Price per MOU C.rreat S 0.0148 - a. D. ••
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Bue USF Phase 1: S 4.5B - Phases 1+: S 7.0B BellSoutb BellSoutb BellSoutb BellSoutb BellSoutb

40 Pre Access Reform SRev Adjustments
41 AdjOlltm.ala to NTS COila

41 eeL $ $ $ $ $

4J Payphone $ $ $ $ $

44 LTS $ 62,211,411 $ $ $ $

45 CClJp"ypboaeILTS Tota. $ 61,111,411 $ $ $ $

46 PaylLTS to CCL a.d SLC $ 61,111,411 $ $ $ $

47 Universal Service Fund (USF)
41 USF High Cost Ii DEM(Current) $ 46,705,763 $ $ $ $

49 USF Receipts $ 46,705,763 $ 4fJ1,733,ooo $ 4fJ1,733,ooo $ 4fJ1,733,ooo $ 4fJ1,733,ooo
SO USF High CosVLifeLine Payments $ 31,450,000 $ 40,273,127 $ 37,662,891 $ 33,141,731 $ 28,114,457
51 USF EducationlHealth Payments $ 143,695,720 $ 138,405,260 $ 133,456,120 $ 129,530,940 $ 126,117,740
52 Total USF Pa)'lll••1a S 175,145,710 $ 178,678,387 $ 171,119,011 $ 161,671,671 $ 154,131,197
51 Net Bettef\t 01 USF $ (118,439,957) S 314,054,613 S 311,613,989 $ 330,060,319 $ 338,soo,803
54 USF Intentale Allocator ( Retail ) 1.700% 2.052~. 2.187~' 2.227"1. 2253~.

55 USF Intomate + lntnl5tate Allocator ( Retail) 5422% 5.223% 5036% 4.888~. 4.759%

56 RFP Adjustments
57 % NTS Coso in Local Switching 30% DB DB DB DB

51 NTS Cost in Local Switching $ 164,465,848 DB DB DB DB

59 BFP Benefit from Removal of NTS Coot from Local Switching $ 06140 DB DB DB

60 BFP Adjuotment $ 0.6140 DB DB DB DB

61 Subscriber Line Charge Changes
62 - Base Factor Portion (BFP) - Coot per LineIMooth $ 797 $ 819 $ 841 $ 864 $ 887
6J - AdjUlted BFP I Cap for Single Line Residence $ 3.50 $ 350 $ 350 $ 350 $ 350
U - Adjuoted BFP I Cap for Single Line LifeLine $ 350 $ 350 $ 350 $ 350 $ 350
65 - Adjuoted BFP I Cap for Single Line Buoiness $ 350 $ 350 $ 350 $ 350 $ 350
66 - Adjuoted BFP I Cap for Multi Line Residence $ 500 $ 614 $ 730 $ 850 $ 887
67 - Adjuotod BFP I Cap for Multi Line Butiness $ 7.97 $ 8.19 $ 841 $ 864 $ 8.87

61 -Additional Revenue Residence Single Line $ $ $ $ $

69 -Additional Revenue Residence LifeLine $ $ $ S $

7(} -Additional Revenue Residence Second Lines $ 34,122,054 S 28,883,739 $ 33,519,868 $ 38,900,142 $ 13,693,150

71 -Additional Revenue BUlin... Single Line S $ $ $ S
72 -Additional Revenue Busm... Multi Line $ 14~,305,715 $ 16,746,763 $ 18,058,872 $ 19,473,785 $ 20,999,556

7J Additional SLC Revenue S 179,417,770 S 45,630,501 S 51,578,740 S 58,373,917 S 34,691,705
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - OtT, Competition - OtT Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: S 4.5B - Phases 2+: $ 7.0B BeIlSouth BeIlSouth BeIlSouth BellSouth BeIlSoutb

u Presubscribed Line Charge (PSL)
15 Residence Single Line SLC. 160.900.098 162,991,799 164,344,631 165,708,692 167,084,074
16 Residence LifeLine SLC. 2,745,989 2,781,687 2,804,775 2,828,055 2,851.528
11 Residence Second Line SLC. 22,748,036 25,448,228 28,756,498 32,494,843 36,719.172
7' Business Single Line SLCs 7,864.522 8,310,441 8,725,963 9,162,261 9,620,374
7'J Business Multi Line SLC. 73,610,602 77,784.323 81,673,539 85.757,216 90,045,077
'0 Residence Single Line PSL Cap S 075 $ 1.29 $ 1.86 S 246 $ 309
'I Residence LifeLine PSL Cap $ 075 S 1.29 $ 186 S 246 $ 309
'2 Residence Second Line PSL Cap Leu USF Multi Line Charge $ 1.50 $ 158 $ 272 S 391 $ 517
,J Business Single Line PSL Cap $ 075 $ 1.29 S 186 S 246 $ 309
U Business Multi Line PSL Cap Leu USF Multi Line CIwge $ 4.50 $ 524 $ 7.07 S 9.00 S 11.03
'S Residence Single Line PSL Revenue at Cap $ 120,675,073 S 210,218,673 $ 305,369,868 S 407,077,719 $ 515,752,694
'6 Residence LifeLine PSL Revenue at Cap S 2,059,492 S 3,587,681 $ 5,211,572 $ 6.947.361 $ 8,802,054
'7 Residence Second Line PSL Revenue at Cap $ 34,122,054 $ 40,195,476 $ 78,108,788 $ 127,157,935 $ 189,969,243
" Business Single Line PSL Revenue at Cap $ 5,898,392 $ 10,718,391 $ 16,213,770 $ 22,507,886 $ 29,696,031
19 Business Multi Line PSL Revenue at Cap $ 331,247.709 $ 407,473,177 $ 577,361,725 $ 771,540,948 $ 992,894,254

90 Presubscrlbed LIne OIarge Revenue at Cap $ 494,002,721 $ 672,193,398 S 982,265,723 S 1,335,231,848 S 1,737,114,275

91 Line StimulationlRepression
92 Cwrent Residential Second Line Rate $ 18.00 $ 1800 $ 1800 $ 1800 $ 1800
lIJ Cwrent SLC & PSL $ 350 $ 650 $ 771 $ 1002 $ 850
lI4 Cwrent Residence Multi Line USF $ $ $ 100 $ 100 $ 100
liS Adjusted Residence 5econd Line PSl $ 150 $ 158 $ 272 $ $

lI6 Adjusted Residence Second Line SLC $ 5.00 $ 6.14 $ 730 $ 850 $ 887
lI1 Adjusted Residence Multi Line USF S S 1.00 $ 1.00 S 100 $ 1.00

lI' Price Change S 3.00 S 2.21 S 230 S (152) S 037

lIlI % Price OIange 13.95"- 904'Y. 8.62'Y. -5.24'Y. 1. 36'Y.
100 Residential second Access Line Elaslic~y O.SO OSO 0.50 0.50 0.50

101 % 0lanF in Demand 0.00% O.OO'Y. 0.00'10 0.00'10 000'10
102 Change in Residential Second Line Denwtd

I/1J SLC Revenue Effect S S S S S

ltU PSL Revenue Effect S S S S S

105 Usage Stimulation
1D6 Change in Demand 1ndustIy Avenge 00'10 O.O'Y. O~. 00'/. 0.0'/.
1117 Stimulated Total Minutes

I" Stimulated Total Originating Minutes
109 Stimulated Total Terminating Minutes

110 Originating Usage Rate S 0.02303 $ 000794 S 000794 S 000794 S 000794
II I Temunating Usage Rate S 0.00968 $ 000794 $ 0.00794 S 000794 S 0.00794

1I2 Stimulated Usal:e Revenue S S S S S
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off. Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: S 4.5B - Phases 1+: S 7.0B BellSouth BeIlSouth BellSouth BeIlSouth BeIlSouth

IlJ TIC
114 Service Related TIC S 95,845,788 S 99,585,668 S 103,245,266 S 107,194,175 S 111,462,990
I I 5 Service Related TIC Expressed Per MOU S 0.00126 S 000120 S 000115 S 000111 S 0.00108
I I 6 Non Service Related TIC S 223,640,173 na na na na

II7 Restructured Access Recovery
I I' Originatin& Tnoftic Sensitive MOU Price S 0.00794 S 000794 S 000794 S 0.00794 S 0.00794
I I 9 Originating Residual MOU Price S S 001508 S S S
12t1 Terminating Traffic Sensitive MOU Price S 000794 S 000794 S 0.00794 S 0.00794 S 0.00794
121 Terminating Residual MOU Price S S 000174 S S S
122 Originatin&Tnotlic Sensitive Revenue S 246,467,514 S 267,269,372 S 288,838,011 S 310,558,629 S 332,949,906
121 Originatin& Residual Revenue S S 507,649,349 S S S
124 Terminating Traffic Sensitive Revenue S 359,750,247 S 390,113,168 S 421,595,300 $ 453,299,267 $ 485,982,144
125 Tmninating Reaidual Revenue S S 85,612,355 $ S S

126 New Switched Access Usal:e Revenues S 606,117.761 S 1,150.644,144 S 710.433,311 S 763.857.896 S 818.931.051

127 Price Cap Reduction
12' Price Cap Revenue Base S 3,187,m,677 S 3,673,162,915 S 3,171,012,493 S 3,317,344,8Jl S 3,364,197,015
129 Inflation 2.W. 2 7~. 2 7~. 2.7~. 27~.

Htl Productivity 5.W. 53% 53% 5.3~. 5.3~.

HI Price Cap Reduction -2.6% -26% -26% -2.6-;. -26~.

112 Price Cap Revenue Reduction S (85,485,210) S (95,502,236) S (85,046,325) S (86,250,966) S (87,469,122)

m Residual NTS Recovery Calculation

H4 Current Switched Ace Revenue (lnc1udea Current High Cosl Receipts) $ 1,941,838,221 S 1,740,554,696 S 1,676,852,198 $ 1,611,144,812 S 1,528,636,418
H5 Payphono ILTS Revenue Effect $ (62,211,411) S $ $ S
H6 Additional SLC Revenue S 179,427,770 S 45,630,502 S 51,578,740 S 58,373,927 $ 34,692,705
H7 Net Benefit ofUSF S (128,439,957) S 314,054,613 S 321,613,989 S 330,060,329 $ 338,500,803
H' Preauboaibed Line Charge Revenue at Cap S 494,002,721 S 672,193,398 S 982,265,723 S 1,335,231,848 $ 1,737,114,275
H9 Service Related TIC Revenue S 95,845,788 S 99,585,668 S 103,245,266 $ 107,194,175 S 111,462.990
Uti Proposed Traffic Sensitive Usage Revenue S 606,217,761 S 657,382,540 S 710,433,311 $ 763,857,896 $ 818,932,051

141 Price Cap Revenue Olange $ (85,485,210) S (95,502.236) S (85,046,325) S (86,250,966) $ (87,469,122)
142 ResiduallXC Recovery S 547,087,517 S (143,794,260) S (577,331,156) S (1,069,824,329) S 0,599,535,528)
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Access Reform Analysis
LEe Industry

Access Reform Scenarios
Stimulation - Off, Competition - Off Phase 1 Phase 2 Phase 3 Phase 4 Phase 5
Base USF Phase 1: S 4.5B - Phases 1+: S 7.0B BeliSouth BeliSouth BeliSouth BeliSouth BeliSouth

143 Residual Recovery Application
144 ReotruclUred Originating Tnaflic Sensitive MOU Price S 000794 $ 000794 $ 000794 $ 000794 $ 000794
145 Calculated Existing Originating Switched Access MOU Price $ 002428 $ 002428 $ 002428 $ 002428 $ 002428
146 Maximum Originating R..idual MOU Price $ 001508 $ 001508 $ 001508 $ 001508 $ 001508
147 Residual !XC Recovery S 547,087,517 $ $ $ $
14' Originating Residual MOU Price S 0.01508 S $ $ $
14' Tenninating R..idual MOU Price S 0.00174 S S S S
1511 Presubscribed Line Reduction $ $ 143,794,260 S 577,331,156 $ 1,069,824,329 $ 1,599,535,528
151 Current Residence Single Line PSL Cap S 075 S 1.29 S 186 S 2.46 S 3.09
152 Current Residence LifeLine PSL Cap S 075 S 1.29 S 186 S 246 S 309
153 Current Residence Second Line PSL Cap S 1.50 S 1.58 S 272 S 391 S 517
154 Current Business Single Line PSL Cap S 0.75 S 1.29 S 186 S 246 S 309

155 Current Busineso Multi Line PSL Cap S 450 S 524 S 7.07 S 900 S 11.03
156 Adjusted Residence Single Line PSL c:haIge S 0.75 S 129 S 186 S 149 S 077

157 Adjusted Residence LifeLine PSL Olarge S 0.75 S 1.29 S 186 S 149 S 0.77

15' Adjusted Residence Second Line PSL Olarge S 150 S 1 S8 S 272 S S
15' Adjusted Busineso Single Line PSL c:haIge S 0.75 S 129 S 186 S 149 S 071

16/1 Adjusted Business Multi Line PSL c:haIge S 4.50 S 339 S 000 S S
161 Traffic Sensitive Reduction S S S S S
162 Current Originating Tl1lffic Sensitive c:haIge S 0.00794 S 000794 S 000794 S 000794 S 000794

163 Current Tenninating Tnffic Sensitive Charge S 000794 S 000794 S 000794 S 000794 S 000794

164 Acljusted Originating Traffic Sensitive Olarge S 0.00794 S 0.00794 S 000794 S 000794 S 000794

165 Adjusted Tenninating Tnffic Sensitive c:haIge S 0.00794 S 000794 S 000794 S 000794 S 000794

166 Final Revenues
167 Special Access S 447,382,888 $ 447,382,888 $ 447,382,888 S 447,382,888 $ 447,382,888

161 Net Benefit of USF S (128,439,957) $ 314,054,613 $ 321,613,989 S 330,060,329 $ 338,500,803

16' SlC Revenue $ 1,187,016,512 $ 1,402,415,876 $ 1,512,410,760 $ 1,638,805,048 $ 1,752,930,743
1711 Presubscribed Line Charge Revenue $ 494,002,721 S 528,399,138 $ 404,934,567 $ 265,407,519 $ 137,578,747

171 5etvice Related TIC $ 95,845,788 S 99,585,668 $ 103,245,266 $ 107,194,175 $ 111,462,990

172 Originating SWitched Access Per Minute $ 246,467,514 $ 267,269,372 S 288,838,011 $ 310,558,629 $ 332,949,906
173 Tenninating SWitched Access Per Minute $ 359,750,247 $ 390,113,168 $ 421,595,300 $ 453,299,267 $ 485,982,144

174 Originating Residual Usage Revenue $ 468,138,463 $ $ $ $

175 Tenninating Residual Usage Revenue $ 78,949,054 $ $ $ $

176 Revenue Change
177 Proposed Revenue S 3,149,113,130 S 3,449,110,723 S 3,500,010,781 S 3,552,707,855 S 3,606,788,112

17' Current Revenue S 3,396,809,851 S 3,544,711,958 S 3,585,067,106 S 3,638,958,811 S 3,694,157,344
17P Revenue Chance without Stbnulation -4.35°/. -1.69% -2.37% -2.37% -2.37%
I'll Usage Stbnulation Revenue S S S S S
111 Line Stbnulatlon I Repression Revenue SLC S S S S S
1'2 Line Stbnulatlon I Repression Revenue PSL S S S S S
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